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BIDEN IS ESTABLISHMENT CHOICE & LEADING... SO FAR

Polling Among Democrats Head-to-Head Polls vs Trump
Avg. % in Dem Primary Polls 6/28-7/9
Avg. Lead Record in
+8.5 | 10-0
vore R *4.8 | 71
Buttigieg E +2.0 6-2
O'Rourke = +1.0 | 4-2-1
Booker n
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Source: Real Clear Politics



https://www.realclearpolitics.com/epolls/2020/president/us/2020_democratic_presidential_nomination-6730.html

BUT ESTABLISHMENT DEMS LOSE, DISRUPTORS WIN

ESTABLISHMENT DISRUPTOR
NOMINEE NOMINEE
1976 ) won
st @ 1984
wst @ 1988
1992 won
LOST 2000
LosT 2004
2008 ) won
LOST




VOTERS INCREASINGLY HUNGRY FOR CHANGE

Change in Control of House, Senate and/or White House
1960 1962 1964 1966 1968 1970 1972 1974 1976 1978

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998

2000)52002 ) 2004 { 2006/12008/2010) 2012 (2014)(2016) 2018
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BUT BIDEN IS NOT A “CHANGE” CANDIDATE

Democrats’ Years in Washington vs. President Trump

44.0

"3 Joe Biden has spent more years as a Washington
= | politician (44) than any Presidential nominee in
S Us. history.

J. Biden
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Source: Mehlman Castagnetti analysis —— ROSEN & THOMAS —




AND “WASHINGTON” CANDIDATES USUALLY LOSE

Candidates with More Years in
Washington ({811 9 of 10

(before Vietnam & Watergate)

MORE / TIE (YEARS)

FDR (11.5)
FDR (15.5)
FDR (19.5)
Truman (14)
Eisenhower (0)
Eisenhower (4)
Kennedy (14)
LBJ (27.75)

Humphrey (28)
Nixon (18)

Source: Mehlman Castagnetti analysis

FEWER (YEARS)

(0) Landon
(0) Willkie
(0) Dewey
(0) Dewey
(0) Stevenson
(0) Stevenson
(14) Nixon
(12) Goldwater
(14) Nixon
(14) McGovern

MEHLMAN CASTAGNETTI
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Candidates with More Years in

Washington 9 of 11

(after Vietham & Watergate)

MORE / TIE (YEARS)

Ford (27.25)
Carter (4)
Mondale (16)
Bush (14.75)
Bush (18.75)
Dole (36)
Gore (24)
Kerry (20)
McCain (26)
Obama (4)
Clinton (20)

FEWER (YEARS)

(0) Carter
(0) Reagan
(4) Reagan
(0) Dukakis
(0) Clinton
(4) Clinton
(0) GW Bush
(4) GW Bush
(4) Obama
(0) Romney
(0) Trump




STILL... TRUMP GOP HAS A “MARGINALIZATION PROBLEM”

Net Preference for the GOP (R-D)

WOMEN
2010 2012 2014 2016 2018

0
-10 -6
-11 -11
-14

18-34 YR-OLDS
2010 2012 2014 2016 2018

0
. I
-10
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-17

NON-WHITE
2010 2012 2014 2016 2018

0
-10
-20
-30
0 .32
.52 -49

-50
-49

-15
-20

-25

WHITE COLLEGE+

2010 2012 2014 2016 2018

20
15
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Source: WSJ /NBC polling (per Public Opinion Strategies)
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AND A TURNOUT TSUNAMI SEEMS LIKELY

Highest “Extremely Enthusiastic” to Vote Ever Recorded by CNN

m Extremely / Very Enthusiastic about voting next year

58
54
I I |
2007 2011 2015 2019

MEHLMAN CASTAGNETTI

Source: CNN polling reported by Rakich in 538); US Elections Project (1896) — Rosen &Tromas ——

If actual voting once
again exceeds
enthusiasm to vote,
expect highest
turnout since 1896
(which was 79.6%)



https://fivethirtyeight.com/features/sick-of-2020-already-most-voters-arent/
http://www.electproject.org/national-1789-present
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TRUMP’S ECONOMY IS STRONG

I
UNEMPLOYMENT

Lowest Unemployment
Since 1969 (June)

Most Consecutlve Months
of >3% Wage Growth
Since 2009

Most Manufacturing
Jobs Since Dec. 2008

Longest Economic
Expansion in US History

ﬁlm "
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o e’ nnnn.mwsw;“ ad
All U.S. Stock Markets
Setting New Highs

Least Inflation in Year
Before POTUS Reelect
Since 1955 (est. so far)

..with additional stimulus available via interest rate cuts, trade deals

Source: FRED (Manufacturing jobs); (inflation)

MEHLMAN CASTAGNETTI
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https://fred.stlouisfed.org/series/MANEMP
https://www.thebalance.com/u-s-inflation-rate-history-by-year-and-forecast-3306093

HISTORIC STOCK MARKET GROWTH

S&P 500 Return, Election Day to July 12, 3'9 Year

39.1% 40.9%

34.5%

30.6%

25.8% 26.0%
16.1%
0.8% I
|

B.3 I‘ CARTER FORD JFK/LBJ REAGAN OBAMA CLINTON BUSH41 TRUMP

-2.4%
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MEHLMAN CASTAGNETTI

Source: S&P 500 —— ROSEN & THOMAS ——




DEMOCRATS GOING TOO FAR LEFT

Winning Progressive Base May Mean Losing Moderate Middle

72% oppose

75% white
no-college oppose.

Sources: Photos (AP); CNN June ’19 (Health & undocumented); Quinnipiac 4/29
(Free Colleae): Mornina Cons<iilt lnine “19 (Hvde Amendment)

59% oppose

75% white
no-college oppose.

Outlaw Give gov’t Make all Allow taxpayer
private health healthcare to public colleges funds to pay for
insurance undocumented “free” abortion
immigrants

52% oppose

62% white with
college degree oppose.

MEHLMAN CASTAGNETTI
—— ROSEN & THOMAS ——

49% oppose

32% support
19% don’t know.



http://cdn.cnn.com/cnn/2019/images/07/01/rel8a.-.democrats.and.healthcare.pdf
https://poll.qu.edu/national/release-detail?ReleaseID=2617
https://morningconsult.com/wp-content/uploads/2019/06/190618_crosstabs_POLITICO_RVs_v1_K3axpuJfmg.pdf

TRUMP WILL HAVE EARLY MONEY LEAD

Trump Raising More Than All Without a Tough Primary,
Democrats... RNC > DNC Incumbents Usually Save More
1H 2019 Raised $87.7
Trump _ $84.0 * Post-Primary Cash-on-Hand ($M)
$48.0
Sanders _ $46.4
$33.0
Warren _ $35.7 $30.2
Buttigieg [ s320
$11.6
Harris $25.0
] i
Biden - $22.0 Obama Romney Bush  Kerry* Clinton W
2012 2004 1996
*Kerry opted in to public financing and
MEHLMAN CASTAGNETT) received a cash infusion post-primary.

Sources: NYT (2019); * Counting $27.5M joint fundraising w RNC for Trump not RNC — Rosen &Tromas ——


https://www.nytimes.com/interactive/2019/07/02/us/elections/candidate-money-donors-q2.html?te=1&nl=politics&emc=edit_cn_20190706?campaign_id=56&instance_id=10728&segment_id=14972&user_id=363e9be7acfe51b5a2361635b3c192ce&regi_id=5735341120190706

TRUMP HAS A SIGNIFICANT DIGITAL HEAD START

Trump Outspending Top 3 Dems Combined on Facebook in Key States

@® Trump @Biden @Sanders «~ Warren

FL OH AZ Mi PA Wi VA

$700.0 $700.0 $700.0 $700.0 $700.0 $700.0 $700.0
$600.0 $600.0 $600.0 $600.0 $600.0 $600.0 $600.0
$500.0 $500.0 $500.0 $500.0 $500.0 $500.0 $500.0
$400.0 $400.0 $400.0 $400.0 $400.0 $400.0 $400.0
$300.0 $300.0 $300.0 $300.0 $300.0 $300.0 $300.0
$200.0 $200.0 $200.0 $200.0 $200.0 $200.0 $200.0
$100.0 $100.0 $100.0 $100.0 $100.0 $100.0 $100.0

$0.0 $0.0 $0.0 l $0.0 $0.0 $0.0 $0.0

MEHLMAN CASTAGNETTI
Source: Pathmatics state-by-state analysis of Facebook ad spending, 1/1-6/6/19 — Rosen &Tromas ——



https://www.latimes.com/politics/la-na-pol-trump-democrats-facebook-campaign-election-20190612-story.html
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2020 Election Wildcard

Will the Economy Stay Strong
Enough, Long Enough?



RECESSION RISKS RISING

Probability of US Recession Predicted by Treasury Spread*”

Twelve Months Ahead (month averages)
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*Parameters estimated using data from January 1959 to December 2009, recession probabilities predicted using data through Jun 2019.
The parameter estimates are o=-0.5333, 5=-0.6330.

Updated 05-Jul-2019

MEHLMAN CASTAGNETTI
Source: New York Federal Reserve —— ROSEN & THOMAS ——



https://www.newyorkfed.org/medialibrary/media/research/capital_markets/Prob_Rec.pdf

RECESSIONS KILL INCUMBENTS

Recession in 2 Years No Recession in 2 Years
Before Election Before Election

RECESSION?  President(Year) REELECTION? RECESSION?  President(Year) REELECTION?
YES Bush41 (1992) NO NO Obama (2012) YES
YES Carter (1980) NO NO Bush43 (2004) YES
YES Ford (1976) NO NO Clinton (1996) YES
YES Hoover (1932) NO NO Reagan (1984) YES
YES Coolidge (1924) NO Nixon (1972) YES

YES Taft (1912) NO NO LBJ (1964) YES
NO IKE (1956) YES
NO Truman (1948) YES
NO FDR (1944) YES
NO FDR (1940) YES
NO FDR (1936) YES
NO Wilson (1916) YES

MEHLMAN CASTAGNETTI

Sources: Recessions (Wikipedia); Observation (Adrian Gray) —— RosEN & Tromas ——


https://en.wikipedia.org/wiki/List_of_recessions_in_the_United_States

POTENTIAL RECESSION TRIGGERS ABOUND
EXCESSIVE DEBT TRADE WARS

US leveraged loan market swells beyend 51tn

. N
; 4 ”
US vs EU :
(auto tariffs, /
digital taxes) : : ~
Illlll US vs China

(tariffs, Huawei, 5G)

US vs Mexico
(due to border or
to force USMCA)

FISCAL POLICY WAR WARS

T
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e

_ DEFAULT RISK

B”dgfet 1
JuSt Ahe ﬁu‘s M ‘|\| i v / ,}é
Shutdown risk $126B in FY20 cuts Risk of renewed debt

9/30 absent bipartisan ceiling brinksmanship
deal on spending (default unlikely)

MEHLMAN CASTAGNETTI

Sources: S&P Global; Bloomberg —— ROSEN & THOMAS ——


https://www.bloomberg.com/graphics/2019-us-china-trade-war-economic-fallout/




INCREMENTAL PROGRESSIVISM OR WOKEPOCALYPSE?

oU INCREMENTAL AGGRESSIVE

HEALTH
CARE
ENERGY & VrEAY® REEN
PARIS CLIMATE
ENVIRONMENT ABREEMERT: NEW DEAL
TAX
TECH & NY - BREAK UP
TELECOM *
UTRAY ‘
CIVIL - Ry
RIGHTS S HONEDNNERSHIPGAL
IMMIGRATION

—
(Citizenship




2020 OUTCOME MAY DETERMINE DIRECTION

If a moderate Democrat wins
or a very liberal Democrat

loses in 2020

(e.g. 1988 Dukakis loss led to “third way” DLC Dems &
Bill Clinton in 1992)

If a moderate Democrat loses
or a very liberal Democrat

wins in 2020

(e.g. pro-Vietnam War VP Humphrey followed by very
liberal George McGovern in 1972, reformers in 74)

MEHLMAN CASTAGNETTI
—— ROSEN & THOMAS ——



AGGRESSIVE PROGRESSIVE AGENDA MAY RISK MAJORITY

MOST VITAL 7 MOST VIRAL

P 3 Do
T 00005%000
L4944 ®
4 Instag
nstagram

@ VODERATE: New Dem or Blue Dogs

(] PROGRESSIVE: Progressive Caucus

() N/A: Leadership or no caucus

3 Members in both caucuses were “split” 50/50

63%

30 House Dems with
most Twitter followers
overwhelmingly progressive

30 House Dems who won by
narrowest margins in 2018

overwhelmingly moderate
(3 in both ND & P counted in both)

MEHLMAN CASTAGNETTI
—— ROSEN & THOMAS ——

Source: Twitter; Mehiman Castagnetti analysis


https://thehill.com/homenews/House/416370-ocasio-cortez-shares-photo-of-her-new-squad-on-capitol-hill

ISSUES ANIMATING PROGRESSIVES WILL INTENSIFY
INEQUALITY CLIMATE CHANGE

No Slow Down in Global Warming

i i i SOURCE: Urban Institute
Widening income gap s rban Insticus 15

Trend

1.0 \

0.5

. 90th Percentile
50th Percentile
. 10th Percentile

$150K

0.0
$100K
-0.5

Median family income

Global Temperatures
departure (°F) from long-term average

$50K

Adapted from: “The recent gl

S . 15 _
-t 1880 1890 1800 1910 1920 1830 1940 1950 1960 1970 1980 1990 2000 2010

$OK
ék Contrary to much recent discussion, the latest corrected analysis shows that the rate
CNBC

1960 1965 1970 1975 1980 1985 1930 1995 2000 2005 2010 2015 = 5
of global warming has continued, and there has been no slow down

STUDENT DEBT MARKET CONCENTRATION

Student Debt JUSt Keeps GrOWing B|g Business Is Gett"]g B|gger

Student loans are the fastest growing segment of U.S. household debt, Gross revenues as a percentage of nominal GDP, 1994-2013

seeing almost 157 percent growth since the Great Recession.
/ Student Loans / Mortgages / Auto loans Credit card

160%

140 Fortune 500
120 50

100

—\ — e 0
T T T T T T T 0

2007 2008 2010 2012 2014 2016 2018
1994 '96 98 2000 ‘02 '04 ‘06 ‘08 10 12

Source: Bloomberg Data Bloomberg & FIVETHIRTYEIGHT SOURCE: FORTUNE, BUREAU OF ECONOMIC ANALYSIS

MEHLMAN CASTAGNETTI
Sources: Urban Institute; NOAA; Bloomberg; BEA — Rosen &Tromas ——




ERA OF ACTIVISM LIKELY TO ACCELERATE

The New Great Awakening, Enabled by Social Media

WORKERS CELEBRITIES

Happenlng NOW: The first group of
@Wayfair employees walk out of the
company’s Boston-based HQs

INVESTORS

Climate —

Action 1OU+

Global Investors Driving Business Transition

COMPANIES THREATEN STATES WITH NEW ABORTION LAWS
:

B - TUCKER CARLSON tonight-

MEHLMAN CASTAGNETTI
Source: Twitter photo (Wayfair) —— ROSEN & THOMAS ——



POTENTIAL ROAD TO THE WOKEPOCALYPSE

P CenATE "
NUCLEAR OPTion

2020 2021 2024

TRUMP DOWNTURN MIDTERM GOP DENIED FILIBUSTER
REELECTED ARRIVES MASSACRE «3RD TERM” ELIMINATED
DEFEATING GOP OWNS DEMS WIN LIBERAL DEM
MODERATE “TRUMP SENATE DEM WINS MAJORITY

DEM RECESSION” WH RULES

MEHLMAN CASTAGNETTI
—— ROSEN & THOMAS ——



EXPECT BIG POLITICAL REFORMS... IF NO FILIBUSTER

With Simple Majorities Dems Could:

T, SR

Increase number of Make election day Outlaw gerrymandering
Supreme Court justices / a federal holiday (requiring independent
set term limits commissions)

=== "DISTRICT OF COLUMBIA® ==

DC=51ST Restore
| WEDESERVESTATEHOOD_’ YO u r
= ke
Make Puerto Rico & Restore voting rights Ban former Members
DC states; Give to felons who are not of Congress from
voting power in jail lobbying

MEHLMAN CASTAGNETTI
& THOMA:

Source: For the People Act of 2019 —— ROSEN s —



https://en.wikipedia.org/wiki/For_the_People_Act_of_2019




FUTURE AGENDA OF GOP?... MAY TURN ON 2020

TRUMP WINS IN 2020 TRUMP LOSES IN 2020
Defend capitalism, fight “socialism” ECONOMIC Reformicons return?
Deficits don’t matter FISCAL Born-again deficit hawks
America First, con't. FOREIGN POLICY Rebuild Western alliance
Tariff Man/ US vs China TRADE US & Allies vs China
Sonunued hardiline INIVIGRATION Viodestmoederation

Pro-Gun, Pro-Life, anti-PC SOCIAL Pro-Gun, Pro-Life, softer tone

100% deregulatory ENERGY “‘Real Green Deal” (Gaetz)

MEHLMAN CASTAGNETTI
—— ROSEN & THOMAS ——



WINNING WH IN 2020 MAY = LOSING SENATE IN 2022

GOP Defending 8 of 10 (o[ XI-X3 MgV 1] WX R CIEE

NETTI
s ——



MAJOR CHALLENGES FOR GOP IN 2024

Three-peats Uncommon Civil War May
Return Post-Trump

Attempts by a Party to Hold
WH for 3 Consecutive Terms

(Non-incumbents since WWII)

FAIL
FAIL
FAIL
SUCCESS
FAIL
FAIL
FAIL
FAIL

2008

1988
1976
1968




...OR... MAYBE TRUMP JUST KEEPS WINNING

LN
i
i
%ng\ EA:A\M‘
2020
TRUMP REELECTED, NO RECESSIONS, GOP WINS HOUSE, PENCE-HALEY
GOP HOLDS SENATE FASTER GROWTH  GAINS IN SENATE ELECTED
(Trump picks up NH & (Markets gain on (Opposition (Landslide win over
MN, GOP wins AL) trade wins & peace overreach enables Harris-Buttigieg
deals) midterm gains, aka ticket)

Clinton 1998)

MEHLMAN CASTAGNETTI
—— ROSEN & THOMAS ——



To be added to future distribution: bruce@mc-dc.com

MEHLMAN CASTAGNETTI
— ROSEN & THOMAS —

IS one of the nation’s most innovative
government relations firms, offering strategic
solutions to companies, trade associations,
non-profits, and entrepreneurs that help them
succeed in Washington.

RECENT MCR&T ANALYSES:

Q2 ‘19: The Roaring 2020’s: http://bit.ly/Roaring2020s
Q1 °’19: Permissionless: http://bit.ly/Permissonless
Nov. '18: Midterm Elections: http://bit.ly/SplitDecision2018
Q2 “18: Empowered America: http://bit.ly/EmpoweredAmerica
Q4 “17: Navigating the New Gilded Age: http://bit.ly/Mehlman_NewGildedAge
Q3 “17: Washington in the Age of Disruption: http://bit.ly/Mehlman-Age-of-Disruption
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